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Seaprodex Refrigeration Industry Corporation
72-74 Nguyen Thi Minh Khai Str., Ward 6, Dist.3, Ho Chi Minh City

Code
100
110
111
112
120
123
130
131
132
136
139
140
141
149
150
151
152
153
200
210
216
220
221
222
293
224
227
228
229
240
242
250
252
253

Form: B 01-DN

CONSOLIDATED BALANCE SHEET

as at 30 September 2020

ASSETS

CURRENT ASSETS (100 = 110+120+130+140+150)

Cash and cash equivalents
Cash

Cash equivalents

Short-term investments
Held-to-maturity investments
Current accounts receivable
Short-term trade receivables
Short-term advances to suppliers
Other short-term receivables
Provision for short-term doubtful receivables
Inventories

Inventories

Provision for obsolete inventories
Other current assets

Short-term prepaid expenses
Value-added tax deductible

Tax and other receivables from the State

Notes

5.1
6.1
6.2

7.1
6,1

14

19

NON - CURRENT ASSETS (200 = 210+220+240+250+260)

Long-term receivable
Other long-term receivables
Fixed assets
Tangible fixed assets

Cost

Accumulated depreciation
Fixed assets of financial leasing
Intangible assets

Cost

Accumulated depreciation
Long-term assets in progress
Construction in progress
Long-term investments
Investment in an associate

Investment in other entity

7.2

10
11

12
13
13.1
13.2

Ending Balance

1.367.552.526.944

21.045.002.959
21.045.002.959
126.500.000.000
126.500.000.000
727.345.463.582
652.042.965.377
70.139.841.779
49.691.307.199
(44.528.650.773)
468.656.376.168
472.156.927.738
(3.500.551.570)
24.005.684.235
2.819.218.647
21.097.903.478
88.562.110
453.865.585.475
1.736.808.840
1.736.808.840
251.446.499.293
251.109.911.138
350.182.539.096
(99.072.627.958)
336.588.155
2.617.491.951
(2.280.903.796)
9.675.652.505
9.675.652.505
151.430.561.977
146.973.844.615
4.456.717.362

Unit: VND

Beginning Balance
1.490.020.034.672
51.399.276.846
51.399.276.846
151.703.107.647
151.703.107.647
954.831.832.420
886.809.557.243
81.412.591.338
30.800.914.997
(44.191.231.158)
316.932.706.468
321.930.811.344 |
(4.998.104.876)
15.153.111.291
1.732.745.378
13.420.365.913

Zo X M

419.692.116.091
1.775.901.840
1.775.901.840
96.602.131.290
96.240.709.360
191.504.152.884
(95.263.443.524)
361.421.930
2.535.276.660
(2.173.854.730)
131.997.849.896
131.997.849.896
148.605.394.114
140.509.394.114
8.096.000.000



CONSOLIDATED BALANCE SHEET (continued)
as at 30 September 2020

Code
260
261

262
270

Code
300
310
311
312
313
314
315
319
320
321
322
330
337
338
342
400
410
411

411.1
412
414
415
418
421

421.1

421.2

429
600

ASSETS Notes
Other long-term assets
Long-term prepaid expenses 14
Deferred tax assets 15
TOTAL ASSETS (270 = 100 + 200)
RESOURCES Notes

LIABILITIES (300 = 310+330)
Current liabilities
Short-term trade payables 16
Short-term advances from customers 17
Statutory obligations 19
Payables to employees
Short-term accrued expenses 20
Other short-term payables 21.1
Short-term loans 18,1
Short-term provision 22
Bonus and welfare fund 23
Non-current liabilities
Other long-term liabilities 212
Long-term loans 18,2
Long-term provision 24
OWNERS’ EQUITY
Capital 25
Share capital

- Shares with voting rights
Share premium
Owners’ other capital
Treasury shares
Investment and development fund
Undistributed earnings

Undistributed earnings up to prior year-end

Undistributed earnings of current year
Non-controlling shareholders 255
EQUITY (600 = 300+400)

PREPARER CHIEF ACCOUNTANT

s ol

—
—

Nguyen Thi
2

—

Vwuong Tran Quoc Thanh

Ending Balance
39.576.062.860
34.841.240.874

4.734.821.986

Unit: VND

Beginning Balance

40.710.838.951
34.931.636.875
5.779.202.076

1.821.418.112.419

1.909.712.150.763

Ending Balance

1.326.055.201.756
1.220.357.166.530

244.366.176.254
88.716.198.445
6.189.478.751
16.677.250.616
109.674.125.915
24.093.958.096
712.312.504.829
2.442.786.154
15.884.687.470
105.698.035.226
16.205.885.474
86.682.148.002
2.810.001.750
495.362.910.663
495.362.910.663
324.953.970.000
324.953.970.000
284.019.059
4.415.811.246
(29.238.407.099)
8.308.963.938
126.397.662.602
111.565.408.113
14.832.254.489
60.240.890.917

Beginning Balance
1.404.714.495.361
1.313.101.825.658

319.054.831.374
111.830.494.979
21.931.424.989
29.554.039.526
141.789.497.859
40.786.059.960
632.323.530.020
3.021.765.657
12.810.181.294
91.612.669.703
1.150.000.000
86.990.890.453
3.471.779.250
504.997.655.402
504.997.655.402
324.953.970.000
324.953.970.000
284.019.059
4.415.811.246
(29.238.407.099)
5.427.578.589
153.721.140.856
109.465.409.756
44.255.731.100
45.433.542.751

1.821.418.112.419

1.909.712.150.763

2020

Nguyen Thi Thanh Huong
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Seaprodex Refrigeration Industry Corporation

72-74 Nguyen Thi Minh Khai Str., Ward 6, Dist.3, Ho Chi Minh City

Code

01

02

10

11

20

21

22

23

24

25

26

30

31

32

40

50

51

52

60

61

62

70

71

Form: B 02-DN

CONSOLIDATED INCOME STATEMENT

Items

Revenues from sale of goods and
rendering of services

Deductions

Net revenues from sale of goods and
rendering of services (10= 01-02)

Costs of goods sold and services
rendered

Gross profit from sale of goods and
rendering of services (20=10 - 11)

Finance income

Finance expenses

In which: interest expense
Gain or loss from associate
Selling expenses

General and administrative expenses

Operating profit
{30=20+ (21-22) + 24 - (25 + 26)}

Other income

Other expenses

Other profit (40 =231-32)

Accounting profit before tax
(50 =30 + 40)

Current corporate income tax expense
Deferred income tax income expense

Net profit after tax

(60 =50-51-52)

Profit after tax of shareholders of
parent company

Profit after tax of non-controlling
shareholders

Basic earnings per share

Diluted earnings per share

PREPARER

L

Nguyen Thi

Notes This period
26.1 232.074.254.216
26.1 -
26.1  232.074.254.216

27 205.407.852.105

26.666.402.111

26.2 1.747.265.173

29 10.610.820.413

10.758.677.072

5.302.026.749

28 601.227.612

28 12.042.441.649

10.461.204.359

30 601.043.027

30 35.528.082

30 565.514.945

11.026.719.304

31 435.407.136

31 23.115.957

10.568.196.211

10.124.984.786

25.5 443.211.425
25.6
25.6

CHIEF ACCOUNT

AL
A

Vuong Tran Quoc Thanh

For the period: 3rd Quarter of 2020

Previous period

456.482.424.469

456.482.424.469

395.276.602.867

61.205.821.602

3.300.346.822
9.505.380.165
9.555.037.113
5.172.334.087

61.181.141

22.834.028.732

37.277.912.473

421.368.762

7.021.325

414.347.437

37.692.259.910

3.524.818.923

45.855.068

34.121.585.919

30.479.130.972

3.642.454.947

Current year

732.124.623.333

732.124.623.333

663.646.415.395

68.478.207.938

8.214.268.412
33.272.624.365
32.959.905.127
14.697.290.501
836.168.512

37.242.666.684

20.038.307.290

1.879.377.123

443.296.079

1.436.081.044

21.474.388.334

2.652.632.306

1.044.380.090

17.777.375.938

14.832.254.489

2.945.121.449

483
483

Unit: VND

Previous year

998.027.633.237

998.027.633.237

881.362.670.383

116.664.962.854

9.705.140.679
27.456.667.701
27.326.117.074
14.898.703.351
449.387.667

49.612.894.138

63.749.857.378

1.323.197.666

8.783.602

1.314.414.064

65.064.271.442

7.431.258.172

1.164.038.143

56.468.975.127

51.765.606.089

4.703.369.038

1.647
1.647

T = M TR
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Seaprodex Refrigeration Industry Corporation

72-74 Nguyen Thi Minh Khai Str., Ward 6, Dist.3, Ho Chi Minh City

Code

01

02
03

04

0s
06
07

08

21
22
23
24
25
26
27
30

Form: B 03-DN

CONSOLIDATED CASH FLOW STATEMENT

(Indirect method)

For the period ended 30 September 2020

Items
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Depreciation and amortisation

(Reversal of) provisions

Foreign exchange losses (gains) arising from revaluation of

monetary accounts
Profits from investing activities
Interest expense

Other adjustments

Operating profit before changes in working capital

Decrease in receivables

Increase in inventories

Increase in payables

Increase (decrease) in prepaid expenses
Decrease (increase) in held-for-trading securities
Interest paid

Corporate income tax paid

Other cash inflows from operating activities

Other cash outflows for operating activities

Net cash flows from (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets

Proceeds from disposals of fixed assets

Loans and purchases of debt instruments of other entities
Collections of bank deposits

Payments for investments in other entities

Receives from investments in other entities

Interest and dividends received

Net cash flows used in investing activities

Notes Current period

21.474.388.334

7.614.978.875
(1.739.113.194)

(102.134.462)

(22.704.466.648)
29 32.959.905.127

Unit: VND

Previous period

65.064.271.442

7.214.587.583
11.075.916.358

(83.317.524)

(24.383.424.307)
27.326.117.074

37.503.558.032

223.396.706.632

(150.226.116.394)
(140.620.389.899)
(996.077.268)

(32.905.962.292)
19 (4.609.463.079)

(12.706.105.401)

86.214.150.626

24.414.196.243

(155.406.163.681)

103.457.603.485
(1.101.497.580)

(28.097.882.622)
(14.819.785.077)

(17.727.913.712)

(81.163.849.669)

(33.914.000.334)
863.636.364

(6.500.000.000)
31.703.107.647
3.639.282.638
11.621.198.563

(3.067.292.318)

(99.996.093.505)

(90.965.000.000)

102.909.419.257
(1.900.000.000)
11.800.000.000
21.120.825.973

7.413.224.878

(57.030.848.275)
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CONSOLIDATED CASH FLOW STATEMENT (continued)
For the period ended 30 September 2020

Code Items Notes Current period Previous period

CASH FLOWS FROM FINANCING ACTIVITIES

31 Capital contribution and issuance of shares 14.550.000.000 15.457.100.000
32 Capital redemption (377.300.000) (450.400.000)
33 Drawdown of borrowings 1.190.991.748.385 1.243.968.476.632
34 Repayment of borrowings (1.111.311.516.027) ~ (1.159.833.617.419)
35 Payment of principal of finance lease liabilities - -
36 Dividends paid 254 (50.474.343.500) (47.053.196.500)
40 Net cash flows from financing activities 43.378.588.858 52.088.362.713
50 Net decrease in cash and cash equivalents (30.372.035.933) (8.009.777.880)
60 Cash and cash equivalents at beginning of period 4 51.399.276.846 54.943.544.508
61 Impact of exchange rate fluctuation 17.762.046 (2.432.184)
70 Cash and cash equivalents at end of period 4 21.045.002.959 46.931.334.444
Ho Chi Minh City, Oct L Y 2020
PREPARER CHIEF ACCOUNTANT EXECUTIVE OFFICER

e

Nguyen Thi
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Nguyen Thi Thanh Huong
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SEAPRODEX REFRIGERATION INDUSTRY CORPORATION Form B 09a — DN/HN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the period ended 30 September 2020

GENERAL INFORMATION

Seaprodex Refrigeration Industry Corporation (“the Company™”) is a joint stock company
incorporated under the Law on Enterprise of Vietnam pursuant to the Business registration
certificate (“BRC”) No. 063592 dated 18 September 1999 initially issued by the Department of
Planning and Investment (“DPI”) of Ho Chi Minh City and subsequent amendments.

The Company’s shares were listed on the Ho Chi Minh City Stock Exchange (“HOSE”) with the
symbol SRF in accordance with License No. 117/QD-SGDHCM dated 29 September 2009, and
the first trading date of the Company’s shares was on 21 October 2009.

The registered activities of Company and its subsidiary (“the Group™) are to consult, survey,
design, supply materials, equipment and provide installation services in relation to industrial
refrigeration projects; air conditioning system, electricity system, fire prevention and fighting
system, lift, water supply and drainage system, mechanics for industrial and household projects;
produce and process, fabricate refrigeration machinery, equipment and materials; execute
construction and interior decoration projects for civil works and industrial projects; provide
maintenance and repair services of refrigeration equipment and transportation vehicles; trade
materials and goods, machinery and equipment; execute construction of road and rail
transportation infrastructures, public projects and houses.

The normal business cycle of the Group is 12 months.

The Company has one branch as follows: Danang Refrigeration Electrical Engineering Company
— Seaprodex Refrigeration Industry Corporation (“Searee™) incorporated pursuant to the BRC
No. 3213000275 issued by the DPI of Da Nang City on 17 January 2000 and the amendments.
Searee’s registered office is located at Road 10, Hoa Khanh Industrial Zone, Lien Chieu District,
Da Nang City.

The Company has four direct subsidiaries, Asia Refrigeration Industry JSC (“Arico”), Searee
Refigeration Electrical Engineering Corporration (“Searee Corporation™), Seareal Real Estate JSC
(“Seareal”) and Searefico Engineering and Construction JSC (“ENC”™); an indirect subsidiary,
Greenpan Joint Stock Company (“Greenpan™); two associates, Thua Thien Hue Construction Joint
Stock Corporation and Phoenix Energy & Automation JSC. (Note 13.1):

(1) Arico is formerly a one-member limited liability company named Asia Refrigeration Industry
Company Limited, incorporated under the Law on Enterprise of Vietnam pursuant to the BRC No.
4104002210 dated 22 October 2007 initially issued by the DPI of Ho Chi Minh City and the 5th
amended Enterprise registration certificate one-member limited liability company No.
0305429178 dated 31 March 2015. On 2 August 2017, Arico was granted the Enterprise
registration certification joint stock company (“ERCJSC”) No. 0305429178 by the DPI of Ho Chi
Minh City to transform Arico into a joint stock company. Arico’s registered office is located at
Lot No. 25-27, Trung Tam Street, Tan Tao Industrial Park, Tan Tao A Ward, Binh Tan District,
Ho Chi Minh City, Vietnam.

The principal activities of Arico are to manufacture, process, fabricate equipment, machines, spare
parts of refrigeration industry, to provide consulting service, to assemble, supply materials and
equipment, to provide execution, installation and maintenance, to repair thermal mechanical-
electrical systems and equipment, automatic and controlled equipment, lift and rolling leader, to
construct industrial and civil projects, interior, exterior decoration, to produce insulated panels and
materials.

T



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the period ended 30 September 2020

1

2.1

GENERAL INFORMATION (continued)

(ii) Searee Corporation was incorporated pursuant to the ERCJSC No. 0401917298 dated 8 August
2018 issued by the DPI of Da Nang City. Searee Corporation’s registered office is located at Street
No.10, Hoa Khanh Industrial Park, Bac Hoa Khanh Ward, Lien Chieu District, Da Nang City,
Vietnam. The charter capital of Searee Corporation is VND 50 billion, in which, the Company
owns 73,3% of the charter capital.

The principal activities of Searee Corporation are to manufacture, process, fabricate equipment,
machines, spare parts of refrigeration industry; to provide consulting service, to assemble, supply
materials and equipment, to provide execution, installation and maintenance, to repair thermal
mechanical-electrical systems and equipment, automatic and controlled equipment.

(iii) Greenpan was incorporated pursuant to the ERCJISC No. 0314809049 dated 28 December
2017 issued by the DPI of Ho Chi Minh City. Greenpan’s registered office is located at Lot No.
25-27, Trung Tam Street, Tan Tao Industrial Park, Tan Tao A Ward, Binh Tan District, Ho Chi
Minh City, Vietnam. The charter capital of Greenpan is VND 70 billion, in which, the Company
and Arico own 30% and 51%, respectively, of the charter capital.

The principal activities of Greenpan are producing and trading of light materials.

(iv) Seareal was incorporated pursuant to the ERCJSC No. 0315917167 dated 21 September 2019+
issued by the DPI of Ho Chi Minh City. Seareal’s registered office is located at 72-74 Nguyen Thi €
Minh Khai, Ward 6, District 3, Ho Chi Minh City, Vietnam. The charter capital of Seareal is \/NDi
100 billion, in which, the Company owns 98.4% of the charter capital.

Lad
by

The principal activities of Seareal are businesses of Real Estate, the ownership of land use rights,
leasehold land use rights.

(v) ENC was incorporated pursuant to the ERCJSC No. 0315937244 dated 10 October 2019 issued
by the DPI of Ho Chi Minh City. Seareal’s registered office is located at 72-74 Nguyen Thi Minh
Khai, Ward 6, District 3, Ho Chi Minh City, Vietnam. The charter capital of Seareal is VND 70
billion, in which, the Company owns 100% of the charter capital.

The principal activities of SEC are to provide consulting service, to assemble, supply materials
and equipment, to provide execution, installation and maintenance, to repair thermal mechanical-
electrical systems and equipment, automatic and controlled equipment.

As at 31 September 2020, the Group had 703 employees (As at 30 June 2020: 773 employees)
BASIS OF PREPARATION
Basis of preparation of consolidated financial statements

The consolidated financial statements have been prepared in accordance with Vietnamese
Accounting Standards, the Vietnamese Corporate Accounting System and applicable regulations
on preparation and presentation of consolidated financial statements. The consolidated financial
statements have been prepared under the historical cost convention except for investments in
associates.

The accompanying consolidated financial statements are not intended to present the financial
position and results of operations and cash flows in accordance with accounting principles and
practices generally accepted in countries and jurisdictions other than Vietnam. The accounting
principles and practices utilised in Vietnam may differ from those generally accepted in countries
and jurisdictions other than Vietnam.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the period ended 30 September 2020

2

2.2

23

2.4

(@)

(b)

BASIS OF PREPARATION (continued)

Fiscal year

The Group’s fiscal year is from 1 January to 31 December.

Currency (continued)

The consolidated financial statements are measured and presented in Vietnamese Dong (“VND”).

Transactions arising in foreign currencies are translated at exchange rates ruling at the transaction
dates. Foreign exchange differences arising from these transactions are recognised in the
consolidated income statement.

Monetary assets and liabilities denominated in foreign currencies at the consolidated balance sheet
date are respectively translated at the buying and selling exchange rates at the consolidated balance
sheet date of the commercial bank where the Company regularly trades. Foreign currencies
deposited in bank at the consolidated balance sheet date are translated at the buying exchange rate
of the commercial bank where the Company opens the foreign currency accounts. F oreign

Basis of consolidation (continued)

Exchange differences arising from these translations are recognised in the consolidated income
statement.

Subsidiary

Subsidiary is an entity over which the Group has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the voting rights. The
existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another entity. Subsidiary is fully
consolidated from the date on which control is transferred to the Group. They are de-consolidated
from the date that control ceases.

Inter-group transactions, balances and unrealised gains and losses on transactions between group
companies are eliminated. Accounting policies of subsidiary have been changed where necessary
to ensure consistency with the policies adopted by the Group.

Associate

Associate is entity over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investment in
associate is accounted for using the equity method of accounting and is initially recognised at cost.
The Group’s investment in associate includes goodwill identified on acquisition, net of any
accumulated impairment loss.

The Group’s share of its associate post-acquisition profits or losses is recognised in the
consolidated income statement. The cumulative post-acquisition movements are adjusted against
the carrying amount of the investment. When the Group’s share of losses in an associate equals or
exceeds its interest in the associate, the Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the associate.

Unrealised gains or losses on transactions between the Group and its associate are eliminated to
the extent of the Group’s interest in the associate. Accounting policies of associate have been
changed where necessary to ensure consistency with the policies adopted by the Group.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the period ended 30 September 2020

3

3.1

3.2

3.3

3.4

(a)

(b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash at bank, cash in transit, demand deposits
and other short-term investments with an original maturity of three months or less.

Trade receivables

Trade receivables are carried at the original invoice amount less an estimate made for doubtful
receivables based on a review by the Board of Directors of all outstanding amounts at the
consolidated balance sheet date. Bad debts are written off after full provisioning of 100% and
approval by the Board of Management.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost includes all costs of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost for each type of inventories is determined as follows:

Raw materials, tools and - cost of purchase on a weighted average basis.
supplies

Finished goods and work in - cost of direct materials and labour plus attributable
progress manufacturing overheads for specific projects.

Net realisable value represents the estimated selling price in the normal course of business less the
estimated costs of completion and costs necessary to make the sale.

Provision for decline in value of inventories
An inventory provision is created for the estimated loss arising due to the impairment (through
diminution, damage, deficiency, obsolescence, etc.) of inventories owned by the Group, based on

appropriate evidence of impairment available at the balance sheet date.

Increases or decreases to the provision balance are recorded into the cost of goods sold account in
the consolidated income statement.

Investments

Trading securities

Trading securities are securities, which are held for trading purpose to earn profit.

Trading securities are initially recorded at cost of acquisition. They are subsequently measured at
cost less provision. The provision for diminution in value of trading securities is made when the
cost is higher than its fair value.

Profit or loss from liquidation or disposal of trading securities is recorded in the consolidated
income statement. The costs of trading securities disposed are determined by using the moving
weighted average method.

Investment in associate

Investment in associate is accounted using the equity method when preparing the consolidated
financial statements.

A



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the period ended 30 September 2020

3

(c)

(d)

3.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments held to maturity

Investments held to maturity are investments which the Board of Directors of the Group has
positive intention and ability to hold until maturity.

Investments held to maturity include term deposits. Those investments are accounted for at cost
less provision.

Provision for diminution in value of investments held to maturity is made when there is evidence
that part or the whole of the investment is uncollectible.

Investments in equity of other entities

Investments in equity of other entities are investments in equity instruments of other entities
without controlling rights or co-controlling rights, or without significant influence over the
investee. These investments are initially recorded at cost. Provision for diminution in value of
these investments is made when the entities make losses, except when the loss was anticipated in
their business plan before the date of investment.

Fixed assets

Tangible and intangible fixed assets

Fixed assets are stated at historical cost less accumulated depreciation/amortisation. Historical cost
includes expenditure that is directly attributable to the acquisition of the fixed assets.

Depreciation and amortisation

Fixed assets are depreciated and amortised using the straight-line method so as to write off the cost
of the assets over their estimated useful lives as follows:

Buildings and structures 5 - 35 years
Machinery and equipment 5-20 years
Motor vehicles 6 - 10 years
Office equipment 3 - 8 years
Computer software 3 years
Others 2 - 20 years
Disposals

Gains or losses on disposals are determined by comparing net disposal proceeds with the carrying
amount and are recognised as income or expense in the consolidated income statement.

Construction in progress

Properties in the course of construction for production, rental or administrative purposes, or for
purposes not yet determined, are carried at cost. Cost includes construction costs, machinery,
equipment and professional fees. For qualifying assets, borrowing costs dealt with in accordance
with the Group’s accounting policy. Construction in progress only transfers to fixed assets and
depreciation of these assets commences when the assets are ready for their intended use.

10



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the period ended 30 September 2020

3

3.6

3.7

3.8

3.9

3.10

3.11

3.12

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Leased assets

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases. Payments made under operating leases are charged to the
consolidated income statement on a straight-line basis over the period of the lease.

Prepaid expenses

Prepaid expenses include short-term or long-term prepayments on the consolidated balance sheet,
mainly comprise of prepaid land rental, office rental, tools and supplies put in use. Prepaid
expenses are recorded at historical cost and allocated using the straight line method over estimated
useful lives or the period which economic benefits are generated in relation to these expenses.

Payables

Classifications of payables are based on their nature as follows:

e Trade accounts payable are trade payables arising from purchase of goods and services.
e Other payables are non-trade payables and not relating to purchase of goods and services.

Payables are classified into long-term and short-term payables on the consolidated balance sheet
based on remaining period from the consolidated balance sheet date to the maturity date.

Borrowing costs

Borrowing costs that are directly attributable to the construction or production of any qualifying
assets are capitalised during the period of time that is required to complete and prepare the asset
for its intended use. Other borrowing costs are recognised in the consolidated income statement
when incurred.

Accrued expenses

Accrued expenses include liabilities for goods and services received in the period but not yet paid
for due to pending invoice or insufficient records and documents; other payables to employees;
accrued interest expenses and project costs in the reporting period. Accrued expenses are recorded
as expenses in the reporting period.

Provisions

Provisions are recognised when: the Group has a present legal or constructive obligation as a result
of past events; it is probable that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provision is not recognised for future operating losses.

Provision for severance allowances

In accordance with Vietnamese labour laws, employees of the Group who have worked regularly
for full 12 months or longer, are entitled to a severance allowance. The working period used for
the calculation of severance allowance is the period during which the employee actually works for
the Group less the period during which the employee participates in the unemployment insurance
scheme in accordance with the labour regulations and the working period for which the employee
has received severance allowance from the Group.
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3

3.12

3.13

3.14

(a)

(b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Provision for severance allowances (continued)

The severance allowance is accrued at the end of the reporting period on the basis that each
employee is entitled half of an average monthly salary for each working year. The average monthly
salary used for calculating the severance allowance is the employee's average salary for the six-

month period prior to the consolidated balance sheet date.

This allowance will be paid as a lump sum when the employees terminate their labour contracts in
according with current regulations.

Share capital

Contributed capital of the shareholders is recorded according to actual amount contributed.
Contributions from owners are recorded according to par value of the share.

Share premium is the difference between the par value and the issue price of shares and the
difference between the repurchase price and re-issuing price of treasury shares.

Treasury shares are shares issued by the Group and bought-back by itself, but these are not
cancelled and shall be re-issued in the period in accordance with the Law on securities.

Undistributed earnings record the Group’s results after business income tax and appropriation of
profit at the reporting date.

Appropriation of net profit

Net profit after income tax could be distributed to shareholders after approval at Shareholders’
General Meeting, and after appropriation to other funds in accordance with the Company’s charter
and Vietnamese regulations.

Dividend distribution: Dividend of the Group is recognised as a liability in the Group’s
consolidated financial statements in the period in which the dividends are approved by the Group’s
Shareholders’ General Meeting.

The Group maintains the following reserves which are appropriated from the Group’s net profit as
proposed by the Board of Management and subject to approval by the Shareholders’ General
Meeting.

Development and investment fund

This fund is set aside for use in the Group’s expansion or upgrading of its operation or in-depth
investments.

Bonus and welfare fund
This fund is set aside for the purpose of pecuniary rewarding and encouragement, common benefits

and improvement of the employees’ benefits and presented as a liability on the consolidated
balance sheet.
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3

3.15

(a)

(b)

(c)

(d)

3.16

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition
Sales of goods

Revenue from the sale of goods is recognised in the consolidated income statement when all five
(5) following conditions are satisfied:

e The Company has transferred to the buyer the significant risks and rewards of ownership of
the goods;

e The Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;
The amount of revenue can be measured reliably;
It is probable that the economic benefits associated with the transaction will flow to the
Company; and

e The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from construction contracts

A construction contract is a contract specifically negotiated for the construction of an asset or a
combination of assets that are closely interrelated or interdependent in terms of their design,
technology and functions or their ultimate purpose of use.

When the outcome of a construction contract can be estimated reliably, revenue and costs are
recognised by reference to the amount of work completed and certified by customers at the balance
sheet date. Claimable receivable and other receivable are included in revenue to the extent that
they have been agreed with customers, verified by the customers.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognised to the extent that it is probable that contract costs incurred will be recoverable. Contract
costs are only recognised when incurred during the period.

Interest income

Interest income is recognised on an earned basis.

Dividends and appropriation of profits

Income from dividend and profit sharing is recognised when the Group’s entitlement as an investor
to receive the dividend or profit is established.

Sales deduction

Sales deduction is allowance. Sales deduction incurred in the same period of the related sales of
products, goods and services are recorded as deduction of revenue of that period.

Sales deduction for products, goods or services which are sold in the period but are incurred after

the consolidated balance sheet date but before the issuance of the consolidated financial statements
are recorded as deduction from revenue of the period.
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